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INTRODUCTION:

The Energy Conservation Act (20 ILCS 1115) was signed into law in September 1979. The law
requires that the Department provide technical assistance in the development of thermal
efficiency standards and lighting efficiency standards to units of local government, upon request
by such unit. The law also states that the Department shall provide technical assistance in the
development of a program for energy efficiency in procurement to units of local government,
upon request by such unit. The Technical Assistance Programs provided under the law are
supported by funds provided to the State pursuant to federal acts that provide funds for energy
conservation efforts through the use of building codes.

REPORTING REQUIREMENT:

In August 1989 the law was amended to require that the Department issue an annual report to the
Governor and General Assembly describing its authorities under this Act and describing the
energy efficiency programs and projects undertaken by units of local government with the
assistance of the Department.

PROGRAM OVERVIEW:
ENERGY PERFORMANCE CONTRACTING PROGRAM

Energy Performance Contracting is an innovative arrangement for designing, installing and
financing energy improvements where the savings achieved by the project are guaranteed to
amortize the cost of the project over the term of the agreement. Energy performance contracts
provide a practical means to fund many types of building improvements including new lighting
technologies, high-efficiency boilers and chillers, and energy management controls. Through the
Department’s Energy Performance Contracting Program assistance is provided to units of state
and local government, schools, and not-for profit organizations to promote the use of energy
performance contracting. Services provided by the Department include:

Competitive Procurement Process

Comparative Evaluation Methodology

Technical Review of Project Audits and Scope
Review and comment on Basic Contract Documents
Advice on Contract Negotiations



Under an energy performance contract an agreement is made with a private energy service
company (ESCO) that will identify and evaluate energy-saving opportunities and then
recommend a package of improvements to be paid for through savings. To ensure savings, the
ESCO offers staff training and long-term maintenance services. Additionally, the ESCO will
guarantee that project savings meet or exceed annual payments and cover all project costs.
Energy Performance Contracting agreements are typically ten years in length, are adaptable to
site specific needs and are best suited for facilities that have the following characteristics:

Annual utility cost in excess of $100,000

Stable use of the facility for the next five to ten years

Minimal availability of funds for energy related capital improvements

Have accomplished minimal energy efficiency upgrades over the past ten years

For over ten years the Energy Performance Contracting Program has provided assistance to the
public and non-profit sectors. During this time program staff oversaw the implementation of over
$88 million in energy efficient capital improvements through performance contract arrangements
(over $120M in projects are in development) resulting in over $7.5 million in combined annual
savings. Throughout the 2009 calendar year program staff worked to develop many new Energy
Performance Contracting projects.

Smart Energy Design Assistance Center (SEDAC)

The Smart Energy Design Assistance Center (SEDAC) provides advice and analyses enabling
private and public facilities in the State of Illinois to increase their economic viability through
the efficient use of energy resources. SEDAC is sponsored by the Illinois Department of
Commerce and Economic Opportunity in partnership with ComEd and Ameren Illinois Utilities
and provides valuable services at no cost to for-profit businesses and public facilities. SEDAC is
managed by the School of Architecture at the University of Illinois at Urbana-Champaign and
the 360 Energy Group.

Large Customer Energy Assistance Program (LEAP)

The program targets clients with energy costs greater than $500,000 per year and provides
rebates to clients of 50%, up to $10,000, towards the cost for developing an energy efficiency
action plan and 50%, up to $10,000, for the cost of a technical assessment.

LEAP works with large Illinois clients including manufacturers, hospitals and universities to
help manage their energy costs by making cost-effective efficiency improvements. The program
involves key decision-makers and focuses on measures that can bring high returns with modest
investments. LEAP identifies best practices in energy management and examines how energy is
integrated with management systems.



COMMERCIAL ENERGY CODE TRAINING & EDUCATION PROGRAM

The objective of the Commercial Energy Code Training & Education Program is to prepare the
building, construction and regulatory communities throughout Illinois for the adoption of the
Illinois Energy Conservation Code for Commercial Buildings. Public Act 93-0936 was signed
into law in August, 2004 by Illinois Governor Rod Blagojevich, requiring adoption of the code
statewide. The code became effective April 8, 2006 and is in the process of being updated based
on Public Act 94-815.

During 2009, the Illinois Department of Commerce and Economic Opportunity (DCEO)
continued to work with various organizations to combine technical expertise with an
understanding of the local stakeholders needed to successfully engage communities in moving
forward with the Illinois Energy Conservation Code for Commercial Buildings.

New Initiatives

In August of 2008 Governor Blagojevich signed into law Public Act 95-0481, which mandates a
portfolio of energy efficiency programs designed to meet specific energy efficiency goals. The
Energy Efficiency Portfolio (EEP) programs are administered by DCEO, ComEd, and Ameren
Illinois Utilities under a three year plan approved by the Illinois Commerce Commission. With
the availability of additional funding through the EEP legislation, DCEO has the ability to
expand the Energy Conservation Technical Assistance program to include additional assistance
to public sector entities such public schools, units of local government and municipalities. In
addition, the Commercial Energy Code Training and Education program will benefit from
additional funds through EEP for increased levels of training and technical assistance. Other
DCEO programs such as the Smart Energy Design Assistance Center (SEDAC) and the Large
Customer Energy Assistance Programs (LEAP), which previously provided assistance only to
Illinois businesses, will be expanded to local governments and other public entities.

It is important to note that the Energy Conservation Act Technical assistance programs and the
EEP programs will complement each other and will help to ensure the continuation and
expansion of statewide energy savings through additional technical assistance programs and
incentives.



